(323) 881-2401

August 29, 2003

The Honorable Board of Supervisors
County of Los Angeles

383 Kenneth Hahn Hall of Administration
500 West Temple Street

Los Angeles, CA 90012

Dear Supervisors:
REQUEST APPROVAL OF TAX RATE LEVY FOR THE 2003-04 VOTER-APPROVED

FIRE PROTECTION DISTRICT SPECIAL TAX
(ALL DISTRICTS) (3 VOTES)

IT IS RECOMMENDED THAT YOUR HONORABLE BOARD, ACTING AS THE
GOVERNING BODY OF THE CONSOLIDATED FIRE PROTECTION DISTRICT:

1. Adopt the attached resolution fixing the Fiscal Year 2003-04 tax rate for the
Consolidated Fire Protection District of Los Angeles County voter-approved special
tax, setting the rate per single family home at $49.93, with all other rates
proportionately adjusted, which will reduce the revenue the Fire District receives by
$3.3 million for a total of approximately $55.6 million in Fiscal Year 2003-04, to be
expended on fire protection and emergency medical services throughout the Fire
District.

2. Instruct the Fire Chief and the Auditor-Controller to take all actions necessary to
implement the special tax levy for Fiscal Year 2003-04.

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

Approval of the attached resolution will levy the Consolidated Fire Protection District’s
(District’s) special tax at $49.93 per single family home, a reduction of $3.00 per home
(5.7%), with proportional reductions for all other property use types.
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Although the District's 2003-04 Budget reflects an anticipated 2% increase of the 2003-
04 special tax levy, very recent events have enabled us to recommend reduction of the
levy. With this reduction, anticipated revenues will maintain emergency service levels,
address some modest service enhancements, and keep the District in a sound financial
position. This recommended reduction is a prudent, yet responsible action for the
District.

As we previously advised the Board, the District has been operating under a two-year
District Contingency Funding Plan implemented last year to maintain operations until
the State ERAF payments commenced. Very recent positive dealings with the State
Controller will result in significant additional District revenue in 2003-04. The State’s
obligation to the District resulting from the ERAF lawsuit has been determined to be
approximately $135 million, which will be repaid, with interest, over an 8-9 year period.
State payments were not anticipated to begin until 2004-05, but annual payments in the
amount of $18 million are anticipated to begin this fiscal year.

Other financially favorable developments affect the 2002-03 year-end fund balance.
The Auditor-Controller recently reported the District’s property tax revenues were $2.3
million (0.6%) higher than anticipated. Our final 2002-03 expenditures also reflected a
savings of $5.8 million resulting from stringent internal cost controls implemented by
District managers as part of the Contingency Funding Plan. Federal revenue
reimbursement for District major wildland fire expenditures also increased $3.4 million
higher than anticipated.

With the recent developments discussed above, it now appears our Plan will come to a
successful conclusion earlier than anticipated. A major component of this Funding Plan
was the use of one-time funds from the District's Accumulated Capital Outlay (ACO)
Fund, which depleted funding for fire station construction and funding for fire apparatus.
With the anticipated ERAF payment by the State, the District will be able to restore this
necessary funding over a two-year period. Even with the reduction in the Special Tax,
the District will be able to maintain a fund balance of about 5% this year, which is
reasonable for a special district.
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Independent Citizens’ Oversight Committee (ICOC)

As instructed by your Board, the District's recommendation to adjust the special tax rate
is based upon a two-year financial forecast. In addition, the Independent Citizens’
Oversight Committee (ICOC) met on August 20, 2003, and made the legally required
annual finding that the District is using the special tax funds only for emergency
services. Since neither the final year-end fund balance nor the 2003-04 State ERAF
payment was known when the ICOC met, the ICOC supported the District’s earlier
recommendation to increase the special tax. We will communicate these recent
financial changes and our revised recommendation to lower the special tax levy to the
ICOC next week for their consideration. We will submit the ICOC's revised report to
your Board prior to your consideration of our recommendation on September 9.

FISCAL IMPACT/FINANCING

Recent financial events have enabled the District to recommend a $3.00 reduction in
the special tax levy while continuing service levels, addressing modest emergency
service enhancements, and maintaining a reasonable fund balance of 5%. This
recommendation continues the District's practice of making responsible
recommendations, which the Board has consistently supported, regarding the special
tax levy.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

California Health and Safety Code Section 13911 and California Government Code
Section 50075 et seq. authorize the levying of the special tax. Your Board's approval of
the attached resolution will levy the special tax at a rate of $49.93 per single family
home, with rates that vary for other property use types as specified in the resolution.

County Counsel has approved the resolution as to form.
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IMPACT ON CURRENT SERVICES (OR PROJECTYS)

Levying the special tax rate at $49.93 per single family home, with rates that vary for
other property use types as specified in the resolution, will maintain essential funding to
continue providing fire protection and emergency medical services to the residents of
Los Angeles County protected by the District, allow for the restoration of one-time
funding, and maintain the financial stability of the District.

Respectfully submitted,

<7 )
é"f%fa@;__
P. MICHAEL FREEMAN
PMF:DA:js
Attachment
c: Chief Administrative Officer
County Counsel

Auditor-Controller
Executive Officer, Board of Supervisors



RESOLUTION OF THE BOARD OF SUPERVISORS OF THE COUNTY QOF
LOS ANGELES ACTING AS THE GOVERNING BODY OF THE

CONSOLIDATED FIRE PROTECTION DISTRICT OF LOS ANGELES COUNTY

FIXING THE SPECIAL TAX RATE FCR THE

CONSOLIDATED FIRE PROTECTIOHN DISTRICT

AND LEVYING THE SPECIAL TAX UPON THE

TAXABLE PRCPERTY OF THE COUNTY FOR THE

FISCAL YEAR 200823-2004

WHEREAS. on June 3. 1997, the volers within the cities of Agoura Hills, Artesia,
Azusa. Baldwin Park. Bell, Bellflowar, Bell Gardens, Bradbury, Calabasas. Carsoh.
Cermitas, Claremonlt, Cudahy, Diamand Bar, Duarte, Glendcra, Hawaiian Gardens,
Hidden Hills. Huntington Park, Industry, Inwindale, La Canada Flintridge, Lakewood,

La Mirada. Lancaster, La Fuente, Lawndale, Laomita, Malibu, Maywood. Nomwalk,
Falmdala, Paramount, Fizg Rivera, Rancho Palos vardas. Relling Hills, Ralling Hills
Estates, Rosemesd, San Dimas, Santa Clanta, Signal Hill, South EI Monto, Scuth Gatg,
Temple City, Walnut, West Hollywood, Wesllake Village and Whiltier, and within the
urncorporated area of the County, approved a special tax for fire protection and
paramedic services {the "special lax™: and

YWHEREAS, cerain special t1ax rates were approved, based upon property use
type and size of mprovements, to be annually increased by a maximum of the lesser of

(1] 2 percent ar {i} the Califarnia Consumer Price Index, which maximuom special tax



rates are herein specified in Exhibil 1 attached to this Resolution, hereinafler referred to
as “maximum rates”; and

WHEREAS, the Beard of Supervisars may annually levy an amount up o the
maximum rates for the spec:al tax as approved by the voters: and

WHEREAS, the Board of Supervisars desircs to lowy the special tax st rates less
than the maximum gales allowed, a5 specified and fixed n Exhibit 2 attachod to this
Resolution

NOW, THEREFORE, BE IT RESOLWVED, that purswant ko Soct:on 13911 of the
Health and Safety Code of lhe State of Califoma and Section 50075 et seq. of the
Goverhment Code of the Stale of California, the Board of Supervisors of the County of
Los Angeles. in its capacity as the Board of Directors of the Consolidated Fire
Fratectian CHstrict of Los Angeles County, doos haraby levy the spacial tax upan the
taxable propery of the County within the cilies of Agoura Hills, Artcsia, A7usa, Baldwin
FPark. Bell, Bellflower, Bell Gardens, Bradbury, Calabasas, Carson, Cerritos, Claremont,
Cudahy, Diamand Bar, Duarle, Glendora, Hawaiian Gardens, Hidden Hills, Humington
Park. Industry, Irwindale, La Canada Flintridge. Lakeweood, La Mirada. Lancaster,
La Puente, Lawndale, Lomita, Malbu, Maywood, Norwalk, Palmdale, Paramaount,
Pico Rivera, Ranche Palas VYerdes, Rolling Hills, Relling Hills Estates, Rosemead,
San Dimas, Santa Clarita, Signal Hill, South El Maonte, South Gale, Temple City,
Walnut, West Hollywood, Westlake Village and Whittier, and within the unincerporated
arca of the Sounty, at rates less than the maximum rates allowed, 85 specified and

fixed in Exhibil 2 atlached Lo this Resaclution.

ba



The foregoing resolution was on the day of September, 2003, adopted oy

the Board of Supervisors of the County of Los Angeles and ex-officio the gaverning

hody of all other speciat assessment and taxing districts. agencies and autharities for

whirh sacd Board a0 acts.

EPPROWED AS TO FORM;

LLOYD W, FELLMAN
County Counsel

a L
he Ior
By G, gt

VICLET WARCOMNA-LUKEMS, Execulive Officer-
Clers of the Board of Supervisars of the Gounty
aof Los Angeles

By

Creputy

Principal Deputy ¢ountf ﬁ;?bunsel



SUMMARY OF MAXIMUM BATES FOR PROPOSITION E

WOTER-APPROVED SPECIAL TAX FOR THE
CONSOLIDATED FIRE PROTECTION DISTRICT OF LOS ANGELES COUNTY

LAND LISE

Sngle Family Residetia
Muobile Home in Park

MLltiple Family Residential

+ Sruare Foolage Rate (over 1,555 sq. 11}

+ Square Footage Rate with sprinkler
credit (owver 1,555 sq. fi.)

Mon-Hesidential
+ Bnuare Foolage Rate (over 1,585 s5q. 1L
~ Square Footage Rate with sprinklor

credit (over 1,585 sq. ft.*

High Rise

+ 3guare Footage Rate {over 1,555 s4q. ft.)

+ Square Foolage Rate with sprinkler
credit (over 1,559 sq, ft.o

™

Special Use
+ Zquare Footage Hate (over 1,235 5q. ft.o*
+ Sauare Foolage Rate with sprinkler

credit [over 1,555 sq. ft. )

Vacant-2? acres ar less
Yacant-Z+ acras w 10 acres
Wacant-10+ aores to 50 acres
Wacant-30+ acres

EXHIBIT 1

MAXIMUM EATES”
&% INCHEASE)

2002-2003  2003-2004
$52.93  853.99
264G 26.99
66.55 65.19
B.O06E 00069
BOOES 00086
64.06 £5.34
0.0431 0.0440
00414 00422
77.89 79.55
00526 040537
00803 00513
97.48 00.43
0.0657 00670
0.0628  0.0641
13.23 13.49
17.47 17.82
34.92 35.62
52.93 53.99

“Maximum rates may net necessarily be the actual rates imposed by the Los Angsles

Caounty Board of Supervisors.
“Capped at 100,000 square fect.

cee Appendix A to the Amended and Restated Resclution of the Board of Supervisars
March 4, 1997 for a [ull explanation of land use categones and the applicat:on of the

special ax rates,



EXHIBIT 2

PROPOSITION E — VOTER-APPROVED SPECIAL TAX FOR THE
CONSOLIDATED FIRE PROTECTION DISTRICT OF LS ANGELES COUNTY

Special Tax Rates for Fiscal Year 2003-2004

Land Use

Special Tax Rake

Mokila Home in Park

Special Tax Rate wiSprinkler Credit
49 .53 NOT AFPLICABLE
524,96 NOT APPLICABLE

Rultiple Family Raesidantial

$E3.07 + F.0084 per s, it
over 1,555 sq. A,

Hon-Residential

SEA.07 + F.0061 per uq. fi
over 1.555 sq. ft.

$60.43 + §.0407 par sn. it
ower 1,550 8. 7

High Rise

$73.58 « §.0486 por sq. ft.
ovar 1,386 sn. ft.”

S643 + 0391 per s, [t
over 1,685 sq 1L

STAE8 + B0MTS par g i

aver 1,555 ;irq___!i.*

| Special Use

%91 .96 + $ 0620 per 2q. ft.
aver 1.955 sq. ft.*

591.956 + $.0592 per =y. fi.
avar 1,505 5. 1t

£49.83

“Wagant Land - 2 acres or |ess 812.45 NOT APPLICABLE
Vacant Land - more than £ acres

and less than or equal to 140 acres £16.48 _ MOT APPLICAELE
“acant Land - more than 10 acres

and less than or equal io 50 acres 232.94 MOT APPLICAELE
YWacant Land - mare 1han 50 scres MNOT APPLICABLE

“Cappad at 105,000 sguare feet per parcel.




